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February 27, 1995

S

BY FE #3155416095

Premerger Notification Office r
Bureau of Competition

Room 303 ,

Federal Trade Commission

600 Pennsylvania Avenue, N.W.
Washington, D.C. 20580

Attention: Richard B. Smith, Esq. fhis meterial may be subject 1o ‘ib‘é_
"] confidentiality provisions of Section

_—

~lease under the Freedom of Inforxeti
Dear Mr. Smith: -

1

Reference is made to our letter to the Premerger Notifica-
tion Office dated January 11, 1995 (the "letter") and our subse-
quent telephone conversations. As you requested, we are writing
to amplify the contents of the letter regarding additional funds
which might be contributed to the Limited Liability Company
("LLC") described in the letter.

We have been advised that it is not now possible to fore-
cast whether there will be a need for further contributions of
capital to the LLC. It is believed that the contribution of
$16,000,000 described in the letter will be adequate to meet all
currently anticipated needs and that the entity will thereafter
be self-sustaining. - The parties have, however, (i) recognized
the possibility of medical losses in excess of those reflected
in initial budgets, and other currently unexpected or unknown
possible occurrences which would require additional funding and
(ii) provided for the means to meet those contingencies. It is
not now possible to forecast whether, when or in what amount any
such further funds will be required or their form. In the event
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that those contingencies require that further amounts be made
available to the LLC, under certain circumstances such amounts
will be treated in a manner ,unlike the initial contributions
i.e., earn prime rate intexregt and require repayment on a pri-
ority basis when cash is available.

Based on the contents of the letter, our telephone conver-
sations and the matters here set forth, we understand that we
may now confirm to the parties that your office has responsibil-
ity for reviewing premerger notification issues under the
Hart-Scott-Rodino Antitrust Improvements Act and has confirmed
that no filing is required for the transactions described in the

letter.

We would appreciate confirmation of our discussions on the
matter.

Very truly yours,
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